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MEMORANDUM FOR: Mr. Walter Elder

SUBJECT : Proposed Visit of the Comptroller General to Mr. McCone

1. The Comptroller General has communicated his desire to call
upon the Director.

2, Courtesy aside, the purpose of the Comptroller General's visit
is probebly to discuss audit of the Agency's affairs by the GAO. Until
1959, GAO audited so-called vouchered transactions of the Agency but was
precluded from suditing transactions involving funds certified by the
Director under his statutory suthority as ellocated for confidential
purposes.

3. In 1959, the GAO raised with the CIA Subcommittee of the House
Commlttee on Armed Services (the so-called Kilday Committee) the desira-
bility of an expended sudit of Agency activities. After considersble
negotlation, letters were exchanged between the DCI and the Comptroller
Ceneral estasblishing the framework for & rather limited expansion of
GAO audit. A GAO report dated 16 May 1961 concluded that the GAO did
"not have sufficlent access to make comprehensive reviews onh a continuing
basis that would be productive of evaluations helpful to the Congress...
we plan to discontinue our audit of CIA activities".

4. Both the DCI and Mr. Vinson, Chairman of the House Committee on
Armed Services, requested the Comptroller General to continue to audlt
Agency affalrs on a limited basis. This hes been done but 1t appears that
the GAO continues to feel that they should elther have very substantially
brosdened eccess to information about the Agency transactions or that they
should discontinue their asudlt entirely. Presumebly, this 1s a question
which will be raised by the Comptroller General.

5. I recommend that the Director invite the Comptroller General to
& meeting in the Director's Office and that Messrs. Houston, [ ] and 25X1
I abtend this meeting.

25X1

JOHN A. BROSS

Comptroller
et «rq‘:;:; o+
Approved For Release 2003/03/06 : CIA-RDP80B01676R003100190 3’?}4’ A LAA



P——

APPVOVrmew . LASI p TOP AND BOTTOM
UNCLASSIFIED ' 180:CRI038}9

-

L CENTRAL INTELLIGENCE AGENCY
OFFICIAL ROUTING SLIP

NAME AND AD

DRESS DATE INITIALS

ACTION DIRECT REPLY PREPARE REPLY |
APPROVAL | RECOMMENDATION |
Remarks:

/ ZW%/I/

FOLD HERE TO RETURN TO SENDER
FROM: NAME, ADDRESS AND PHONE NO. DATE

CZ
U . -RDRROBIME RET |
FO;:A"!]IO. 237 Use previous editions (40)

* U.S5. GOYERNMENT PRINTING OFFICE : 1961 0 —587282

Approved Fof




